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The Association Between Cash Flows from Operating,
Investing, and Financing Activities and Abnormal Returns

Fayez Haddad*

ABSTRACT

The aim of this study is to examine the association between cash flows from operating, investing, and financing
activities, and abnormatl returns. The cash flows have been measured according to the International Accounting
Standards (IAS) No: 7 and as required by Companies' Law and Amman Bourse Security and Exchange Commission
regulations. The study sample consists of 44 manufacturing and servicing firms listed in Amman Bourse during the
period 1993-1998. The association between cash flows and abnormal returns has been cxamined using simple and
multiple regression models. The results show no evidence of association between cash flows from operating.
investing, and financing activities, and abnormal returns. Further, the results show low adjusted R? values for all
regression models used in the study. The results of this study are consistent with the empirical evidences provided
by (Al-Khalaylih. 1998) using Jordanian data, and (Garrod and Hadi. 1995) using UK data.
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